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EMQQ

The Emerging Markets Internet & Ecommerce ETF
Management Discussion of Fund Performance (Unaudited)
EMQQ The Emerging Markets & Ecommerce ETF
Dear Shareholders,
On behalf of the entire team, we want to express our appreciation for the confidence you have placed in the Emerging Markets
Internet & Ecommerce ETF (“EMQQ” or the “Fund”). The following information pertains to the last fiscal period of August 31, 2015
through August 31, 2016.
The Fund saw positive performance during the fiscal period ending on August 31, 2016. The market price for EMQQ rose 29.60%
and the NAV rose 30.15%, while the S&P 500 Index, a broad market index, returned 12.55% over the same period. The Fund’s Index,
EMQQ The Emerging Markets Internet & Ecommerce Index™, rose 32.07%. Meanwhile, outstanding shares rose to 700,000.
For the period, the largest positive contributor to return was NetEase (NTES US), adding 4.37% to the return of the Fund, gaining
93.73% with an average weighting of 5.47%. The second largest contributor to return was Tencent Holdings (700 HK), adding 4.07%
to the return of the Fund, gaining 53.43% with an average weighting of 8.26%. The third largest contributor to return was NAVER
(035420 KS), adding 3.82% to the return of the Fund, gaining 81.15% with an average weighting of 5.94%.
For the period, the largest negative contributor to return was Kakao (035720 KS), detracting 1.57% from the return of the Fund,
declining 36.00% with an average weighting of 2.91%. The security contributing second-most negatively was Tuniu ADR (TOUR US),
detracting 0.40% from the return of the Fund, and declining 25.10% with an average weighting of 0.55%. The third largest negative
contributor to return was Vipshop Holdings ADR (VIPS US), detracting 0.38% from the return of the Fund, and declining 21.29% with
an average weight of 3.09%.
For the period, the best performing security in the Fund was Weibo ADR (WB US) gaining 293.82% and contributing 2.96% to
the return of the Fund. The second-best performing security for the period was Momo ADR (MOMO US), gaining 105.92% and
contributing 1.83% to the return of the Fund. The third-best performing security was SINA (SINA US), gaining 97.42% for the period
and contributing 2.41% to the return of the Fund.
For the period, the worst performing security in the Fund was Interpark (035080 KS), declining 58.51% and reducing the return of
the Fund by 0.31%. The second-worst performing security in the Fund was Jumei International Holding ADR (JMEI US), declining
56.87% and reducing the return of the Fund by 0.27%. The third-worst performing security in the Fund was Wemade Entertainment
(112040 KS), declining 51.81% and reducing the return of the Fund by 0.24%.
There is much ahead for the internet and ecommerce sectors of the developing world and we are thankful that you have joined us.
As Technology-related companies begin entering the market through high profile acquisitions, we believe the awareness of and
opportunities for our Fund should only increase. We look forward to keeping you well informed as things progress.
Sincerely,
Garrett Stevens, Chief Executive Officer
Exchange Traded Concepts, Advisor to the Fund
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EMQQ

The Emerging Markets Internet & Ecommerce ETF
Management Discussion of Fund Performance (Unaudited)(Continued)

The EMQQ The Emerging Markets Internet & Ecommerce IndexTM is designed to measure the performance of an investable universe of
publicly-traded, emerging market internet and ecommerce companies. The index covers over 40 companies operating in Emerging
and Frontier Markets including China, India, Brazil, Russia, South Korea, Taiwan, South Africa, Mexico, Argentina, Malaysia, Thailand,
Indonesia, Vietnam, Philippines, Turkey, Czech Republic, Poland and Colombia.
The S&P 500 Index is a market-value weighted index consisting of 500 stocks chosen for market size, liquidity, and industry group
representation, with each stock’s weight in the Index proportionate to its market value.
This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of
future events, or a guarantee of future results. This information should not be relied upon by the reader as research or investment
advice.

Growth of a $10,000 Investment‡
(at Net Asset Value)‡
AVERAGE ANNUAL TOTAL RETURN
FOR THE YEAR ENDED AUGUST 31, 2016
One Year Return

Annualized Inception to Date*

Net Asset Value

Market Price

Net Asset Value

Market Price

30.15%

29.60%

-0.21%

-0.26%

�����

32.07%

32.07%

0.91%

0.91%

S&P 500 Index �����������������������������������������������������������������������������������������

12.55%

12.55%

5.81%

5.81%

EMQQ The Emerging Markets Internet & Ecommerce ETF �������������
TM

EMQQ The Emerging Markets Internet & Ecommerce Index

$12,000
$11,000

$11,072

$10,000

$10,166
$9,962

$9,000
$8,000
$7,000
11/12/14

Nov 14

Feb 15

May 15

Aug 15

Nov 15

Feb 16

EMQQ The Emerging Markets Internet & Ecommerce ETF*
EMQQ The Emerging Markets Internet & Ecommerce IndexTM
S&P 500 Index

*
‡

Fund commenced operations on November 12, 2014.
Unaudited
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EMQQ

The Emerging Markets Internet & Ecommerce ETF
Management Discussion of Fund Performance (Unaudited)(Concluded)

The performance data quoted herein represents past performance and the return and value of an investment in the Fund will fluctuate so that shares,
when redeemed or sold in the market, may be worth more or less than their original cost. Past performance is no guarantee of future performance
and should not be considered as a representation of the future results of the Fund. The Fund’s performance assumes the reinvestment of all dividends
and all capital gains. Index returns assume reinvestment of dividends and, unlike a Fund’s returns, do not reflect any fees or expenses. If such fees and
expenses were included in the index returns, the performance would have been lower. Please note that one cannot invest directly in an unmanaged
index.
Investors should consider the investment objectives, risks, charges and expenses of the Fund carefully before investing. A prospectus, containing this
and other information, is available at www.emqqetf.com. Investors should read the prospectus carefully before investing. There are risks associated
with investing, including possible loss of principal.
Current performance may be lower or higher than the performance data shown above.
Performance data current to the most recent month-end is available at www.emqqetf.com.
There are no assurances that the Fund will meet its stated objectives.
The Fund’s holdings and allocations are subject to change and should not be considered recommendations to buy individual securities.
Returns shown do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or the redemption of Fund shares.
See definition of comparative index in Management Discussion of Fund Performance.
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The Emerging Markets Internet & Ecommerce ETF
Schedule of Investments
August 31, 2016
Sector Weightings (Unaudited)†:

Description

71.7% Information
Technology

Momo ADR* ������������������������������������������������
NetEase ADR ������������������������������������������������
NQ Mobile ADR, Cl A* ��������������������������������
Renren ADR* ������������������������������������������������
SINA* ������������������������������������������������������������
Sohu.com* ��������������������������������������������������
SouFun Holdings ADR* ����������������������������
Tencent Holdings ��������������������������������������
Weibo ADR* ������������������������������������������������
YY ADR* ��������������������������������������������������������

27.2% Consumer Discretionary

1.1% Industrials
0

100

† Percentages based on total investments.

19,250
4,760
12,530
14,392
8,806
4,648
16,380
57,392
11,200
2,954

Total China ����������������������������������������������������������
Description

Fair
Value

Shares

COMMON STOCK — 100.0%
Argentina — 4.6%
Information Technology — 4.6%
MercadoLibre ����������������������������������������������
Total Argentina ��������������������������������������������������
Brazil — 0.5%
Consumer Discretionary — 0.5%
B2W Cia Digital* �����������������������������������������
Total Brazil ����������������������������������������������������������

4,802

18,211

$

Cyprus — 0.2%
Information Technology — 0.2%
QIWI ADR ������������������������������������������������������
Total Cyprus ��������������������������������������������������������

825,944
825,944

China — 64.9%
Consumer Discretionary — 18.9%
500.com ADR, Cl A* ������������������������������������
Cogobuy Group* ����������������������������������������
Ctrip.com International ADR* ������������������
JD.com ADR* ����������������������������������������������
Qunar Cayman Islands ADR* ������������������
Tuniu ADR* ��������������������������������������������������
Vipshop Holdings ADR* ����������������������������

3,906
70,000
16,674
41,370
19,796
11,760
50,092

70,308
113,346
789,514
1,051,212
588,337
107,721
709,303
3,429,741

Industrials — 1.1%
51job ADR* ��������������������������������������������������

5,740

191,314

Information Technology — 44.9%
21Vianet Group ADR* ��������������������������������
58.com ADR* ����������������������������������������������
Alibaba Group Holding ADR* ������������������
Autohome ADR* ������������������������������������������
Baidu ADR* ��������������������������������������������������
Bitauto Holdings ADR* ������������������������������
HC International* ��������������������������������������

6,370
8,568
16,534
3,780
6,174
7,350
85,197

59,050
389,844
1,606,940
92,497
1,056,186
185,514
66,780

462,193
1,008,977
51,749
26,337
673,659
197,726
73,710
1,493,113
535,024
151,983
8,131,282
11,752,337

39,233
39,233

7,224

153,713
153,713

336,000
21,000

129,518
70,797
200,315

India — 1.2%
Consumer Discretionary — 0.4%
Makemytrip* ����������������������������������������������

4,228

82,319

Information Technology — 0.8%
Info Edge India ��������������������������������������������
Just Dial ������������������������������������������������������

8,694
4,186

106,906
31,019
137,925
220,244

37,072

817,067
817,067

Hong Kong — 1.1%
Information Technology — 1.1%
Kingdee International Software Group 
NetDragon Websoft ����������������������������������
Total Hong Kong ������������������������������������������������

Total India ������������������������������������������������������������
Netherlands — 4.5%
Information Technology — 4.5%
Yandex, Cl A* ������������������������������������������������
Total Netherlands ����������������������������������������������

The accompanying notes are an integral part of the financial statements.
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$

2,702

Germany — 0.8%
Information Technology — 0.8%
Rocket Internet* ����������������������������������������
Total Germany ����������������������������������������������������

91,230
91,230

Fair
Value

Shares

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Schedule of Investments
August 31, 2016 (Concluded)

Description

Fair
Value

Shares

Russia — 1.1%
Information Technology — 1.1%
Mail.Ru Group GDR* ����������������������������������
Total Russia ��������������������������������������������������������
South Africa — 7.3%
Consumer Discretionary — 7.3%
Naspers, Cl N ����������������������������������������������
Total South Africa ����������������������������������������������

11,928

8,064

$

Taiwan — 0.7%
Information Technology — 0.7%
PChome Online ������������������������������������������
Total Taiwan ��������������������������������������������������������

200,390
200,390

1,318,594
1,318,594

South Korea — 13.1%
Consumer Discretionary — 0.1% ���������������������
Interpark ������������������������������������������������������

4,942

23,004

Information Technology — 13.0%
Com2uSCorp* ��������������������������������������������
Gamevil* ������������������������������������������������������
Kakao ������������������������������������������������������������
NAVER ����������������������������������������������������������
NCSoft ����������������������������������������������������������
NHN Entertainment* ��������������������������������

1,428
644
5,516
1,526
2,184
1,806

132,170
37,196
402,198
1,156,475
528,861
94,916
2,351,816
2,374,820

Total South Korea ����������������������������������������������

Description

Fair
Value

Shares

11,695

$

127,526
127,526

Total Common Stock
(Cost $16,339,171) ������������������������������������������

18,121,413

Total Investments — 100.0%
(Cost $16,339,171) ������������������������������������������

$ 18,121,413

Percentages are based on Net Assets of $18,116,552.
*

Non-income producing security.

ADR — American Depositary Receipt
Cl — Class
GDR — Global Depositary Receipt
As of August 31, 2016, all of the Fund’s investments were considered level
1, in accordance with the authoritative guidance under U.S. GAAP.
For the year ended August 31, 2016, there have been no transfers between
Level 1, Level 2 or Level 3 investments. It is the Fund’s policy to recognize
transfers into and out of Level 1, Level 2 and Level 3 at the end of the
reporting period.
For the year ended August 31, 2016, there were no Level 3 investments.

The accompanying notes are an integral part of the financial statements.
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EMQQ

The Emerging Markets Internet & Ecommerce ETF
Statement of Assets and Liabilities
August 31, 2016
Assets:
Investments at Cost �������������������������������������������������������������������������������������������������������������������������������������������������
Cost of Foreign Currency ���������������������������������������������������������������������������������������������������������������������������������������
Investments at Fair Value ���������������������������������������������������������������������������������������������������������������������������������������
Cash and Cash Equivalents �����������������������������������������������������������������������������������������������������������������������������������
Foreign Currency at Value �������������������������������������������������������������������������������������������������������������������������������������
Dividends Receivable ���������������������������������������������������������������������������������������������������������������������������������������������
Total Assets ��������������������������������������������������������������������������������������������������������������������������������������������������������������

$
$

Liabilities:
Payable due to Investment Advisor ���������������������������������������������������������������������������������������������������������������������
Total Liabilities �������������������������������������������������������������������������������������������������������������������������������������������������������
Net Assets �����������������������������������������������������������������������������������������������������������������������������������������������������������������
Net Assets Consist of:
Paid-in Capital �����������������������������������������������������������������������������������������������������������������������������������������������������������
Distributions in Excess of Net Investment Income �������������������������������������������������������������������������������������������
Accumulated Net Realized Loss on Investments and Foreign Currency Transactions �����������������������������
Net Unrealized Appreciation on Investments ���������������������������������������������������������������������������������������������������
Net Unrealized Depreciation on Foreign Currency Translations �������������������������������������������������������������������
Net Assets �����������������������������������������������������������������������������������������������������������������������������������������������������������������
Outstanding Shares of Beneficial Interest
(unlimited authorization — no par value) �����������������������������������������������������������������������������������������������������
Net Asset Value, Offering and Redemption Price Per Share ���������������������������������������������������������������������������

The accompanying notes are an integral part of the financial statements.
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16,339,171
541
18,121,413
1,952
547
5,405
18,129,317

12,765
12,765
$

18,116,552

$

$

16,596,680
(122,899)
(139,453)
1,782,242
(18)
18,116,552

$

700,000
25.88

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Statement of Operations
For the year ended August 31, 2016
Investment Income:
Dividend Income �����������������������������������������������������������������������������������������������������������������������������������������������������
Interest Income ���������������������������������������������������������������������������������������������������������������������������������������������������������
Less: Foreign Taxes Withheld ���������������������������������������������������������������������������������������������������������������������������������
Total Investment Income �������������������������������������������������������������������������������������������������������������������������������������

$

27,857
88
(3,278)
24,667

Expenses:
Advisory Fees �����������������������������������������������������������������������������������������������������������������������������������������������������������
Total Expenses ��������������������������������������������������������������������������������������������������������������������������������������������������������

115,143
115,143

Net Investment Loss ���������������������������������������������������������������������������������������������������������������������������������������������

(90,476)

Net Realized and Unrealized Gain (Loss) on:
Net Realized Gain on Investments �����������������������������������������������������������������������������������������������������������������������
Net Realized Loss on Foreign Currency Transactions ���������������������������������������������������������������������������������������
Net Change in Unrealized Appreciation on Investments ���������������������������������������������������������������������������������
Net Change in Unrealized Depreciation on Foreign Currency Translations �����������������������������������������������
Net Realized and Unrealized Gain on Investments �������������������������������������������������������������������������������������

80,493
(299)
3,913,075
(21)
3,993,248

Net Increase in Net Assets Resulting from Operations �������������������������������������������������������������������������������������

The accompanying notes are an integral part of the financial statements.
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3,902,772

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Statements of Changes in Net Assets

Year ended
August 31, 2016
Operations:
Net Investment Loss �����������������������������������������������������������������������������������������������
Net Realized Gain (Loss) on Investments and
Foreign Currency Transactions �����������������������������������������������������������������������
Net Change in Unrealized Appreciation (Depreciation) on
Investments and Foreign Currency Translations �����������������������������������������
Net Increase (Decrease) in Net Assets Resulting from Operations ���������

$

(90,476)

Period ended
August 31, 2015 (1)
$

(43,400)

80,194

(199,053)

3,913,054
3,902,772

(2,130,830)
(2,373,283)

Dividends to Shareholders:
Investment Income �������������������������������������������������������������������������������������������������
Total Dividends to Shareholders �����������������������������������������������������������������������

(9,617)
(9,617)

—
—

Capital Share Transactions:
Issued �������������������������������������������������������������������������������������������������������������������������
Increase in Net Assets from Capital Share Transactions ���������������������������

4,272,898
4,272,898

12,323,782
12,323,782

Total Increase in Net Assets ���������������������������������������������������������������������������������

8,166,053

9,950,499

9,950,499

—

Net Assets:
Beginning of Year/Period ���������������������������������������������������������������������������������������
End of Year/Period (Includes Distributions in Excess of Net
Investment Income and Accumulated Net Investment
Loss of $(122,899) and $(39,040), respectively) �������������������������������������������
Share Transactions:
Issued �������������������������������������������������������������������������������������������������������������������������
Net Increase in Shares Outstanding from Share Transactions ���������������
(1)

$

18,116,552

200,000
200,000

Commenced operations on November 12, 2014.

Amounts designated as “—“ are $0.

The accompanying notes are an integral part of the financial statements.
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$

9,950,499

500,000
500,000

The accompanying notes are an integral part of the financial statements.
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Net
Investment
Loss*
6.00
—

(0.02)

$
—

(0.02)

$
19.90

25.88

30.15%
(23.46)

9,950

$ 18,117

0.86(4)

0.86%

(0.67)(4)

(0.68)%

28

31%

Amounts designated as “—“ are $0.

Annualized.

$

Commenced operations November 12, 2014.

(6.10)

(4)

$

(3)

(5.97)

Portfolio turnover rate is for the period indicated and periods of less than one year have not been annualized. Excludes effect of securities received or delivered from processing in-kind creations or
redemptions.

$

Portfolio
Turnover(2)

(2)

(0.13)

(0.15)

Net Assets
End of Period
(000)

Total return is for the period indicated and has not been annualized for periods less than one year. Returns do not reflect the deduction of taxes the shareholder would pay on fund distributions or redemption
of Fund shares.

$

Total
Return(1)

Ratio of Net
Investment
Loss to
Average
Net Assets

Per share data calculated using average shares method.

26.00

19.90

Net Asset
Value, End
of Period

Ratio of
Expenses
to Average
Net Assets

(1)

$

Total from
Operations

Distributions
from
Investment
Total
Income
Distributions

*

2015(3) ������������

2016 ����������������

6.15

Net Realized
and
Unrealized
Gain (Loss) on
Investments

The Emerging Markets Internet & Ecommerce ETF

Net Asset
Value,
Beginning
of Period

Selected Per Share Data & Ratios
For the Year/Period Ended August 31
For a Share Outstanding Throughout the Year/Period

The Emerging Markets Internet & Ecommerce ETF
Financial Highlights

EMQQ

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016
1. ORGANIZATION
Exchange Traded Concepts Trust (the “Trust”), is a Delaware statutory trust formed on July 17, 2009. The Trust is registered with the
Securities and Exchange Commission (the “Commission”) under the Investment Company Act of 1940 (the “1940 Act”), as amended,
as an open-end management investment company with ten investment portfolios. The financial statements herein are those of
EMQQ The Emerging Markets Internet & Ecommerce ETF (the “Fund”). The Fund seeks to provide investment results that, before
fees and expenses, correspond generally to the price and yield performance of EMQQ The Emerging Markets Internet & Ecommerce
ETF Index (the “Index”). The Fund is classified as a “non-diversified” fund under the 1940 Act. Exchange Traded Concepts, LLC (the
“Adviser”), an Oklahoma limited liability company, serves as the investment adviser for the Fund and is subject to the supervision
of the Board of Trustees (the “Board”). The Adviser is responsible for managing the investment activities of the Fund, the Fund’s
business affairs and other administrative matters. Penserra Capital Management, LLC (the “Sub-Adviser”) serves as the sub-adviser
to the Fund. The Fund commenced operations on November 12, 2014.
Shares of the Fund are listed and traded on the NYSE, Arca Inc. (“NYSE Arca”). Market prices for the Shares may be different from their
net asset value (“NAV”). The Fund will issue and redeem Shares on a continuous basis at NAV only in large blocks of Shares, typically
50,000 Shares, called “Creation Units”. Creation Units will be issued and redeemed principally in-kind for securities included in
a specified universe. Once created, Shares will trade in a secondary market at market prices that change throughout the day in
amounts less than a Creation Unit.

2. SIGNIFICANT ACCOUNTING POLICIES
The following significant accounting policies, which are consistently followed in the preparation of the financial statements of the
Trust, are in conformity with accounting principles generally accepted in the United States of America (“U.S. GAAP”) for investment
companies. The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (“U.S. GAAP”) on the accrual basis of accounting. Management has reviewed Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) Topic 946, Financial Services – Investment
Companies Accounting Standards Codification (“ASC 946”), and concluded that the Fund meets criteria of an “investment company,”
and therefore, the Fund prepares its financial statements in accordance with investment company accounting as outlined in ASC
946.
Use of Estimates and Indemnifications — The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of increases and decreases in net
assets from operations during the reporting period. Actual results could differ from those estimates.
In the normal course of business, the Trust, on behalf of the Fund, enters into contracts that contain a variety of representations
which provide general indemnifications. The Fund’s maximum exposure under these arrangements cannot be known; however, the
Fund expects any risk of loss to be remote.
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The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
Security Valuation — Securities listed on a securities exchange, market or automated quotation system for which quotations are
readily available (except for securities traded on NASDAQ), including securities traded over the counter, are valued at the last quoted
sale price on the primary exchange or market (foreign or domestic) on which they are traded (or at approximately 4:00 pm Eastern
Time if a security’s primary exchange is normally open at that time), or, if there is no such reported sale, at the most recent quoted
bid. For securities traded on NASDAQ, the NASDAQ Official Closing Price will be used. If available, debt securities are priced based
upon valuations provided by independent, third-party pricing agents. Such values generally reflect the last reported sales price if
the security is actively traded. The third-party pricing agents may also value debt securities at an evaluated bid price by employing
methodologies that utilize actual market transactions, broker-supplied valuations, or other methodologies designed to identify the
fair value for such securities. Debt obligations with remaining maturities of sixty days or less when originally acquired will be valued
at their amortized cost, unless amortized cost is determined not to be representative of fair value. Prices for most securities held in
the Fund are provided daily by recognized independent pricing agents. If a security price cannot be obtained from an independent,
third-party pricing agent, the Fund seeks to obtain a bid price from at least one independent broker.
Securities for which market prices are not “readily available” are valued in accordance with Fair Value Procedures established by
the Board. The Fund’s Fair Value Procedures are implemented through a Fair Value Committee (the “Committee”) designated by the
Board. Some of the more common reasons that may necessitate that a security be valued using Fair Value Procedures include: the
security’s trading has been halted or suspended; the security has been de-listed from a national exchange; the security’s primary
trading market is temporarily closed at a time when under normal conditions it would be open; the security has not been traded for
an extended period of time; the security’s primary pricing source is not able or willing to provide a price; or trading of the security is
subject to local government-imposed restrictions. In addition, the Fund may fair value its securities if an event that may materially
affect the value of the Fund’s securities that traded outside of the United States (a “Significant Event”) has occurred between the
time of the security’s last close and the time that the Fund calculates its net asset value. A Significant Event may relate to a single
issuer or to an entire market sector. Events that may be Significant Events include: government actions, natural disasters, armed
conflict, acts of terrorism and significant market fluctuations. If the Adviser becomes aware of a Significant Event that has occurred
with respect to a security or group of securities after the closing of the exchange or market on which the security or securities
principally trade, but before the time at which the Fund calculates its net asset value, it may request that a Committee meeting be
called. When a security is valued in accordance with the Fair Value Procedures, the Committee will determine the fair value after
taking into consideration relevant information reasonably available to the Committee.
In accordance with the authoritative guidance on fair value measurements and disclosure under U.S. GAAP, the Fund discloses
fair value of its investments in a hierarchy that prioritizes the inputs to valuation techniques used to measure the fair value. The
objective of a fair value measurement is to determine the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date (an exit price). Accordingly, the fair value hierarchy
gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3). The three levels of the fair value hierarchy are described below:
•

Level 1 – Unadjusted quoted prices in active markets for identical, unrestricted assets or liabilities that the Fund has the
ability to access at the measurement date;

•

Level 2 – Quoted prices which are not active, or inputs that are observable (either directly or indirectly) for substantially the
full term of the asset or liability; and

•

Level 3 – Prices, inputs or exotic modeling techniques which are both significant to the fair value measurement and
unobservable (supported by little or no market activity).

The valuation techniques used by the Fund to measure fair value during the year ended August 31, 2016 maximized the use of
observable inputs and minimized the use of unobservable inputs.
12

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
2. SIGNIFICANT ACCOUNTING POLICIES (continued)
For the year ended August 31, 2016, there have been no significant changes to the Fund’s fair valuation methodologies.
Federal Income Taxes — It is the Fund’s intention to qualify as a regulated investment company for Federal income tax purposes
by complying with the appropriate provisions of Subchapter M of the Internal Revenue Code of 1986, as amended. Accordingly, no
provisions for Federal income taxes have been made in the financial statements.
The Fund’s policy is to classify interest and penalties associated with underpayment of federal and state income taxes, if any,
as income tax expense on its Statement of Operations. As of August 31, 2016, the Fund did not have any interest or penalties
associated with the underpayment of any income taxes. All tax years since inception remain open and subject to examination by
tax jurisdictions. The Fund has reviewed all major jurisdictions and concluded that there is no impact on the Fund’s net assets and
no tax liability resulting from unrecognized tax benefits relating to uncertain income tax positions taken or expected to be taken on
its tax returns.
Security Transactions and Investment Income — Security transactions are accounted for on trade date. Costs used in determining
realized gains and losses on the sale of investment securities are based on specific identification. Dividend income is recorded
on the ex-dividend date. Interest income is recognized on the accrual basis. Withholding taxes on foreign dividends have been
provided for in accordance with the Fund’s understanding of the applicable country’s tax rules and rates.
Foreign Currency Translation — The books and records of the Fund are maintained in U.S. dollars. Investment securities and other
assets and liabilities denominated in a foreign currency are translated into U.S. dollars on the date of valuation. Purchases and
sales of investment securities, income and expenses are translated into U.S. dollars at the relevant rates of exchange prevailing on
the respective dates of such transactions. The Fund does not isolate that portion of realized or unrealized gains and losses resulting
from changes in the foreign exchange rate from fluctuations arising from changes in the market prices of the securities. These gains
and losses are included in net realized and unrealized gains and losses on investments on the Statement of Operations. Net realized
and unrealized gains and losses on foreign currency transactions represent net foreign exchange gains or losses from foreign
currency exchange contracts, disposition of foreign currencies, currency gains or losses realized between trade and settlement
dates on securities transactions and the difference between the amount of the investment income and foreign withholding taxes
recorded on the Fund’s books and the U.S. dollar equivalent amounts actually received or paid.
Dividends and Distributions to Shareholders — The Fund pays out dividends from its net investment income and distributes its
net capital gains, if any, to investors at least annually. All distributions are recorded on the ex-dividend date.
Creation Units — The Fund issues and redeems shares (“Shares”) at Net Asset Value (“NAV”) and only in large blocks of Shares (each
block of Shares for a Fund is called a “Creation Unit” or multiples thereof). Purchasers of Creation Units (“Authorized Participants”)
at NAV must pay a standard creation transaction fee of $750 per transaction. The fee is a single charge and will be the same regardless
of the number of Creation Units purchased by an investor on the same day. An Authorized Participant who holds Creation Units and
wishes to redeem at NAV would also pay a standard redemption transaction fee of $750 per transaction to the custodian on the
date of such redemption, regardless of the number of Creation Units redeemed that day. The Fund may charge, either in lieu of or
in addition to the fixed creation transaction fee, a variable fee for creations and redemptions in order to cover certain brokerage,
tax, foreign exchange, execution, market impact and other costs and expenses related to the execution of trades resulting from
such transaction, up to a maximum of 2.00% of the net asset value per Creation Unit, inclusive of any transaction fees charged (if
applicable). The Adviser may retain all or a portion of the transaction fee to the extent the Adviser bears the expenses that otherwise
would be borne by the Trust in connection with the purchase of a Creation Unit, which the transaction fee is designed to cover.
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The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
2. SIGNIFICANT ACCOUNTING POLICIES (concluded)
Except when aggregated in Creation Units, Shares are not redeemable securities of the Fund. Shares of the Fund may only be
purchased or redeemed by certain financial institutions (“Authorized Participants”). An Authorized Participant is either (i) a brokerdealer or other participant in the clearing process through the Continuous Net Settlement System of the National Securities Clearing
Corporation or (ii) a Depository Trust Company (“DTC”) participant and, in each case, must have executed an Authorized Participant
Agreement with the Fund’s distributor. Most retail investors will not qualify as Authorized Participants or have the resources to buy
and sell whole Creation Units. Therefore, they will be unable to purchase or redeem the Shares directly from the Fund. Rather,
most retail investors will purchase Shares in the secondary market with the assistance of a broker and will be subject to customary
brokerage commissions or fees.
If a Creation Unit is purchased or redeemed for cash, a higher transaction fee will be charged. The following table discloses the
Creation Unit breakdown based on the NAV as of August 31, 2016:
Creation
Unit Shares
EMQQ The Emerging Markets Internet & Ecommerce ETF �����

50,000

Creation
Transaction
Fee
$

750

$

Value

Redemption
Transaction
Fee

1,294,000

$

750

3. AGREEMENTS
Investment Advisory Agreement
The Adviser serves as the investment adviser to the Fund. The Sub-Adviser serves as sub-adviser to the Fund.
Exchange Traded Concepts, LLC (the “Adviser”), an Oklahoma limited liability company, serves as investment adviser to the Trust,
including the Fund, pursuant to an investment advisory agreement (“Advisory Agreement”). Under the Advisory Agreement, the
Adviser provides investment advice to the Fund primarily in the form of proactive oversight of the Sub-Adviser, including daily
monitoring of purchases and sales of securities by the Sub-Adviser and regular review of the Sub-Adviser’s performance. The
Adviser also arranges for transfer agency, custody, fund administration and accounting, and other non-distribution related services
necessary for the Fund to operate. The Adviser administers the Fund’s business affairs, provides office facilities and equipment and
certain clerical, bookkeeping and administrative services, and provides its officers and employees to serve as officers or Trustees
of the Trust.
For the services it provides to the Fund, the Adviser receives a fee, which is calculated daily and paid monthly, at an annual rate of
0.86% of average daily net assets of the Fund.
Under the Advisory Agreement, the Adviser has agreed to pay all expenses of the Fund except for the advisory fee, interest, taxes,
brokerage commissions and other expenses incurred in placing orders for the purchase and sale of securities and other investment
instruments, acquired fund fees and expenses, extraordinary expenses, and distribution fees and expenses paid by the Trust under
any distribution plan adopted pursuant to Rule 12b-1 under the 1940 Act.
Certain officers or interested trustees of the Trust are also officers or employees of the Adviser or its affiliates. They receive no fees
for serving as officers of the Trust.
The Adviser has entered into a license agreement with Big Tree Capital LLC, the Fund’s index provider, pursuant to which the Adviser
pays a fee to use the Index. The Adviser is sub-licensing rights to the Index to the Fund at no charge.
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The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
3. AGREEMENTS (concluded)
Sub-Advisory Agreements
Penserra Capital Management, LLC or the Sub-Adviser, is a California limited liability company, located at 4 Orinda Way, 100-A,
Orinda, California 94563. The Sub-Adviser is responsible for trading portfolio securities on behalf of the Fund, including selecting
broker-dealers to execute purchase and sale transactions as instructed by the Adviser or in connection with any rebalancing or
reconstitution of the Index, subject to the supervision of the Adviser and the Board. Under a sub-advisory agreement, the Adviser
pays the Sub-Adviser a fee calculated daily and paid monthly, at an annual rate of 0.05% on the average daily net assets of the Fund,
subject to a $25,000 minimum fee.
The Sub-Adviser’s affiliated broker-dealer, Penserra Securities LLC (“Penserra Securities”), also holds a minority interest in the SubAdviser. The Funds may execute brokerage or other agency transactions through registered broker dealer affiliates of either of the
Funds, the Adviser, the Sub-Adviser or the Distributor for a commission in conformity with the 1940 Act, the Investment Company
Act of 1934 (the “1934 Act”) and rules promulgated by the SEC. For the fiscal year ended August 31, 2016, the Emerging Market
Internet & Ecommerce ETF paid commissions to affiliated brokers in the amount of $6,602.

Distribution Agreement
SEI Investments Distribution Co. (the “Distributor”) serves as the Fund’s underwriter and distributor of Shares pursuant to a
Distribution Agreement. Under the Distribution Agreement, the Distributor, as agent, receives orders to purchase shares in Creation
Units and transmits such orders to the Fund’s custodian and transfer agent. The Distributor has no obligation to sell any specific
quantity of Fund shares. The Distributor bears the following costs and expenses relating to the distribution of shares: (i) the
expenses of maintaining its registration or qualification as a dealer or broker under federal or state laws; (ii) filing fees; and (iii) all
other expenses incurred in connection with the distribution services, that are not reimbursed by the Adviser, as contemplated in the
Distribution Agreement. The Distributor does not maintain any secondary market in Fund Shares.
The Fund has adopted a Distribution and Service Plan (the “Plan”) pursuant to Rule 12b-1 under the 1940 Act. In accordance with
the Plan, the Fund is authorized to pay an amount up to 0.25% of its average net assets each year for certain distribution-related
activities. For the year ended August 31, 2016, no fees were charged by the Distributor under the Plan and the Plan will only be
implemented with approval of the Board.

Administrator, Custodian and Transfer Agent
SEI Investments Global Funds Services (the “Administrator”) serves as the Fund’s Administrator pursuant to an Administration
Agreement. Brown Brothers Harriman & Co. (the “Custodian” and “Transfer Agent”) serves as the Fund’s Custodian and Transfer
Agent pursuant to a Custodian Agreement and Transfer Agency Services Agreement. The Adviser of the Fund pays these fees.
Certain officers of the Trust may also be officers of the Administrator or its affiliates. They receive no fees for serving as officers of
the Trust.

4. INVESTMENT TRANSACTIONS
For the year ended August 31, 2016, the purchases and sales of investments in securities, excluding in-kind transactions, long-term
U.S. Government and short-term securities were:
Sales and
Maturities

Purchases
EMQQ The Emerging Markets Internet & Ecommerce ETF ������������������������������������������������������������������������

There were no purchases or sales of long-term U.S. Government securities by the Fund.
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4,931,008

$

4,168,320
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The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
4. INVESTMENT TRANSACTIONS (concluded)
For the year ended August 31, 2016, in-kind transactions associated with creations and redemptions were:
Purchases
EMQQ The Emerging Markets Internet & Ecommerce ETF(1) �����������������������������������

$

3,605,949

Realized
Gain (Loss)

Sales
$

—

$

—

5. TAX INFORMATION
The amount and character of income and capital gain distributions to be paid, if any, are determined in accordance with Federal
income tax regulations, which may differ from U.S. GAAP. As a result, net investment income (loss) and net realized gain (loss)
on investment transactions for a reporting period may differ significantly from distributions during such period. These book/tax
differences may be temporary or permanent. To the extent these differences are permanent in nature, they are charged or credited
to paid-in capital, accumulated undistributed net investment income (loss), or accumulated net realized gain (loss), as appropriate,
in the period that the differences arise.
Accordingly, the following permanent differences are primarily attributable to Passive Foreign Investment Company gains and
losses and foreign currency gains and losses, and have been reclassified within the components of net assets for the year ended
August 31, 2016:

EMQQ The Emerging Markets Internet & Ecommerce ETF ������������������������������������������������������������������������

Undistributed
Net
Investment
Income

Accumulated
Net Realized
Loss

$

$

16,234

(16,234)

These reclassifications have no impact on net assets or net asset value per share.
The tax character of dividends paid during the year ended August 31, 2016 was as follows:
Ordinary
Income

Long-Term
Capital Gain

Totals

EMQQ The Emerging Markets Internet & Ecommerce ETF
2016���������������������������������������������������������������������������������������������������������������������������������������

No distributions were noted for the period ended August 31, 2015.
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August 31, 2016 (Continued)
5. TAX INFORMATION (concluded)
As of August 31, 2016, the components of tax basis distributable earnings were as follows:
EMQQ The
Emerging
Markets
Internet &
Ecommerce
ETF
Undistributed Ordinary Income ������������������������������������������������������������������������������������������������������������������������������������������������������������
Capital Loss Carryforwards ��������������������������������������������������������������������������������������������������������������������������������������������������������������������
Unrealized Appreciation ��������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Other Temporary Differences ����������������������������������������������������������������������������������������������������������������������������������������������������������������
Total Distributable Earnings ������������������������������������������������������������������������������������������������������������������������������������������������������������������

$

$

196,964
(53,098)
1,376,007
(1)
1,519,872

Deferred Late-Year Losses represent ordinary losses realized on investment transactions from January 1, 2016 through August 31,
2016 and specified losses realized on investment transactions from November 1, 2015 through August 31, 2016, that, in accordance
with Federal income tax regulations, the Fund defers and treats as having arisen in the following fiscal year. The Fund did not have
Deferred Late-Year Losses in the current fiscal year end.
Post-October losses represent losses realized on investment transactions from November 1, 2015 through August 31, 2016 that, in
accordance with Federal income tax regulations, the Funds may elect to defer and treat as having arisen in the following fiscal year.
The Fund did not have Post-October Losses in the current fiscal year end.
The Fund is permitted to utilize capital losses that are carried forward and will retain their character as either short-term or longterm capital losses. As of August 31, 2016, the Fund has the following capital loss carryforwards to offset capital gains for an
unlimited period:
Non-expiring
Short-Term

Non-expiring
Long-Term

$

$

Total
Capital Loss
Carryforwards

EMQQ The Emerging Markets Internet & Ecommerce ETF
2016���������������������������������������������������������������������������������������������������������������������������������������

44,363

8,735

$

53,098

For Federal income tax purposes, the cost of securities owned at August 31, 2016, and the net realized gains or losses on securities
sold for the period, were different from amounts reported for financial reporting purposes primarily due to wash sales, which
cannot be used for Federal income tax purposes in the current year and have been deferred for use in future years. The Federal tax
cost and aggregate gross unrealized appreciation and depreciation on investments held by the Fund at August 31, 2016, were as
follows:

Federal
Tax Cost
EMQQ The Emerging Markets Internet & Ecommerce ETF �����

$ 16,745,388
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Aggregated
Gross
Unrealized
Appreciation

Aggregated
Gross
Unrealized
Depreciation

$

$ (1,490,452)

2,866,477

Net Unrealized
Appreciation
$

1,376,025

EMQQ

The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Continued)
6. RISKS OF INVESTING IN THE FUND
As with all exchange traded funds (“ETFs”), a shareholder of the Fund is subject to the risk that his or her investment could lose
money. The Fund is subject to the principal risks noted below, any of which may adversely affect the Fund’s net asset value (“NAV”),
trading price, yield, total return and ability to meet its investment objective. A more complete description of principal risks is
included in the prospectus under the heading “Principal Risks”.
The Fund will normally invest at least 80% of its total assets in securities of the Index or in depositary receipts representing securities
of the Index. The Index is designed to measure the performance of an investable universe of publicly-traded, emerging market
internet and ecommerce companies.

Emerging Markets Securities Risk
Emerging markets are subject to greater market volatility, lower trading volume, political and economic instability, uncertainty
regarding the existence of trading markets and more governmental limitations on foreign investment than more developed
markets. In addition, securities in emerging markets may be subject to greater price fluctuations than securities in more developed
markets. An investment in securities of foreign companies may be in the form of depositary receipts or other securities convertible
into securities of foreign issuers.

Geographic Investment Risk
To the extent the Fund invests a significant portion of its assets in the securities of companies of a single country or region, it is more
likely to be impacted by events or conditions affecting that country or region.

Investing in China Risk
As of the date of this report, a significant portion of the Index consists of securities of Chinese issuers. Consequently, the Fund’s
performance is expected to be closely tied to social, political, and economic conditions within China and to be more volatile than
the performance of more geographically diversified funds. The government of China maintains strict currency controls in order to
achieve economic, trade and political objectives and regularly intervenes in the currency market. The Chinese government also
plays a major role in the country’s economic policies regarding foreign investments. Foreign investors are subject to the risk of loss
from expropriation or nationalization of their investment assets and property, governmental restrictions on foreign investments
and the repatriation of capital invested. In addition, the rapid growth rate of the Chinese economy over the past several years
may not continue, and the trend toward economic liberalization and disparities in wealth may result in social disorder, including
violence and labor unrest. These and other factors could have a negative impact on the Fund’s performance and increase the
volatility of an investment in the Fund.

Internet Ecommerce Companies Risk
The Fund invests in the securities of Internet Companies, including internet services companies and internet retailers. Internet
Companies are subject to rapid changes in technology, worldwide competition, rapid obsolescence of products and services, loss of
patent protections, cyclical market patterns, evolving industry standards, frequent new product introductions and the considerable
risk of owning small capitalization companies that have recently begun operations.
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The Emerging Markets Internet & Ecommerce ETF
Notes to the Financial Statements
August 31, 2016 (Concluded)
6. RISKS OF INVESTING IN THE FUND (concluded)
Technology Sector Risk
The Fund is subject to the risk that market or economic factors impacting technology companies and companies that rely heavily
on technology advances could have a major effect on the value of the Fund’s investments. The value of stocks of technology
companies and companies that rely heavily on technology is particularly vulnerable to rapid changes in technology product cycles,
rapid product obsolescence, the loss of patent, copyright and trademark protections, government regulation and competition,
both domestically and internationally, including competition from foreign competitors with lower production costs. Information
technology companies may also be smaller and less experienced companies, with limited product lines, markets or financial
resources and fewer experienced management or marketing personnel. Information technology company stocks, especially those
which are internet related, have experienced extreme price and volume fluctuations that are often unrelated to their operating
performance.

7. OTHER
At August 31, 2016, the records of the Trust reflected that 100% of the Fund’s total Shares outstanding were held by one Authorized
Participant, in the form of Creation Units. However, the individual shares comprising such Creation Units are listed and traded on
the NYSE Arca and have been purchased and sold by persons other than Authorized Participants.

8. SUBSEQUENT EVENTS
The Fund has evaluated the need for additional disclosures and/or adjustments resulting from subsequent events through the date
the financial statements were issued.
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The Emerging Markets Internet & Ecommerce ETF
Report of Independent Registered Public Accounting Firm

To the Shareholders of EMQQ The Emerging Markets Internet & Ecommerce ETF and
Board of Trustees of Exchange Traded Concepts Trust
We have audited the accompanying statement of assets and liabilities, including the schedule of investments, of EMQQ The
Emerging Markets Internet & Ecommerce ETF (the “Fund”), a series of Exchange Traded Concepts Trust, as of August 31, 2016, and
the related statement of operations for the year then ended, the statements of changes in net assets and the financial highlights
for each of the two periods in the period then ended. These financial statements and financial highlights are the responsibility of
the Fund’s management. Our responsibility is to express an opinion on these financial statements and financial highlights based
on our audits.
We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements and financial highlights are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. Our procedures included confirmation of securities owned
as of August 31, 2016, by correspondence with the custodian. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.
In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the
financial position of EMQQ The Emerging Markets Internet & Ecommerce ETF as of August 31, 2016, the results of its operations
for the year then ended, the changes in its net assets and the financial highlights for each of the two periods in the period then
ended, in conformity with accounting principles generally accepted in the United States of America.

COHEN & COMPANY, LTD.
Cleveland, Ohio
October 28, 2016
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The Emerging Markets Internet & Ecommerce ETF
Trustees and Officers of the Trust
(Unaudited)
The following chart lists Trustees and Officers as of August 31, 2016.
Certain officers and/or interested trustees of the Fund are also officers of the Distributor, the Adviser or the Administrator.
Set forth below are the names, ages, addresses, position with the Fund, term of office and length of time served, the principal
occupations during the past five years, number of portfolios in fund complex overseen by the trustees, and other directorships
outside the fund complex of each of the persons currently serving as Trustees and Officers of the Fund. The Fund’s Statement of
Additional Information (“SAI”) includes additional information about the Trustees and Officers. The SAI may be obtained without
charge by calling 1-855-888-9892.
Number of
Portfolios in
Fund Complex
Overseen By
Trustee(2)

Position(s)
Held with
the Trust

Term of Office
and Length of
Time Served(1)

Trustee and
President

Trustee (Since
2009); President
(Since 2011)

T.S. Phillips Investments,
Inc., 2000 to present –
Investment Advisor/Vice
President; Exchange Traded
Concepts Trust 2009 to
2011 – Chief Executive
Officer and Secretary; 2011
to present – President;
Exchange Traded Concepts,
LLC 2009 to Present – Chief
Executive Officer; Exchange
Listed Funds Trust 2012
to present – President

10

ETF Series Solution
(3) – Trustee

David M. Mahle
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1944)

Trustee

Since 2011

Jones Day 2012 to Present –
Consultant; Jones Day 2008
to 2011 – Of Counsel; Jones
Day 1988 to 2008 – Partner

13

Trustee, Exchange
Listed Funds Trust
(3) – Trustee; Source
ETF Trust (2014 2015) - Trustee

Kurt Wolfgruber
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1950)

Trustee

Since 2012

Amherst Asset Management,
2010 to present –
Independent Advisor;
Oppenheimer Funds, Inc.,
2007 to 2009 – President

13

New Mountain
Finance Corp.; Director; Exchange
Listed Funds Trust
(8) – Trustee; Source
ETF Trust (20142015) - Trustee

Name, Address,
and Year of Birth

Principal Occupation(s)
During Past 5 Years

Other
Directorships
held by Trustee

Interested Trustee
J. Garrett Stevens
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1981)

Independent Trustees
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Trustees and Officers of the Trust
(Unaudited)(Continued)

Name, Address,
and Year of Birth

Position(s)
Held with
the Trust

Term of Office
and Length of
Time Served(1)

Principal Occupation(s)
During Past 5 Years

Number of
Portfolios in
Fund Complex
Overseen By
Trustee(2)

Other
Directorships
held by Trustee

Independent Trustees (continued)
Mark Zurack
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1957)

Trustee

Since 2011

Columbia Business School
2002 to Present – Professor

10

AQR Funds (42)
Trustee; Source
ETF Trust (20142015) - Trustee

Timothy Jacoby
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1952)

Trustee

Since 2014

Deloitte & Touche LLP
2000 to 2014 – Partner

13

Exchange Listed
Funds Trust (3)
–Trustee; Source
ETF Trust (20142015) - Trustee

(1)

Each Trustee shall serve during the continued life of the Trust until he or she dies, resigns, is declared bankrupt or incompetent by a
court of competent jurisdiction, or is removed.

(2)

As of May 31, 2016.
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Trustees and Officers of the Trust
(Unaudited)(Concluded)
Position(s)
Held with
the Trust

Term of Office
and Length of
Time Served

J. Garrett Stevens
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1981)

Trustee and
President

Trustee (Since
2009); President
(Since 2011)

T.S. Phillips Investments, Inc., 2000 to
present – Investment Advisor/Vice President;
Exchange Traded Concepts Trust 2009 to
2011 – Chief Executive Officer and Secretary;
2011 to present – President; Exchange
Traded Concepts, LLC 2009 to Present –
Chief Executive Officer; Exchange Listed
Funds Trust 2012 to present – President

ETF Series Solutions
2012-2014 - Trustee

Richard Hogan
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1963)

Secretary

Since 2011

Managing Member, Yorkville ETF Advisors 2011
to Present; Exchange Traded Concepts, LLC,
2011 to present – Director; Private Investor –
2003 to present; Exchange Traded Concepts
Trust, 2011 to present – Secretary; Yorkville ETF
Advisors, 2011 to 2016 – Managing Member

Board Member of
Peconic Land Trust
of Suffolk County,
NY; Exchange
Listed Funds Trust
(3) - Trustee

James J. Baker Jr.
c/o Exchange Traded
Concepts Trust
10900 Hefner Pointe
Drive, Suite 207 Oklahoma
City, OK 73120
(1951)

Treasurer

Since 2015

Exchange Traded Concepts, LLC, 2011 to
present – Managing Partner; Yorkville ETF
Advisors, 2012 to present – Managing Partner;
Goldman Sachs, 2000 to 2011 – Vice President.

None

Eric Kleinschmidt
Assistant
c/o SEI Investments Company Treasurer
One Freedom Valley Drive
Oaks, PA 19456
(1968)

Since 2013

Director, Fund Accounting, SEI Investments
Global Funds Services, 2004 to present.

None

LuAnne Garvey
c/o Cipperman Compliance
Services LLC
480 Swedesford
Road, Suite 300
Wayne, PA 19087
(1959)

Since 2015

Cipperman Compliance Services, LLC, 2014
to present – Complioance Director; Foreside
Financial Group 2012 to 2013 – compliance
Manager; BNY Mellon Distributors, 2010
to April 2012 – Compliance Manager.

None

Name, Address,
and Year of Birth

Principal Occupation(s)
During Past 5 Years

Other
Directorships
Held

Officers

Chief
Compliance
Officer
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Disclosure of Fund Expenses
(Unaudited)
All Exchange Traded Funds (“ETF”) have operating expenses. As a shareholder of the Funds you incur an Advisory fee. In addition to
the Advisory fee, a shareholder may pay brokerage expenses, taxes, interest, litigation expenses and other extraordinary expenses
(including acquired fund fees and expenses), if any. It is important for you to understand the impact of these ongoing costs on your
investment returns. Shareholders may incur brokerage commissions on their purchases and sales of Fund shares, which are not
reflected in these examples.
The following examples use the annualized expense ratio and are intended to help you understand the ongoing costs (in dollars) of
investing in each Fund and to compare these costs with those of other funds. The examples are based on an investment of $1,000
made at the beginning of the period shown and held for the entire period (March 1, 2016 to August 31, 2016) (unless otherwise noted
below). The table below illustrates each Fund’s cost in two ways:
Actual Fund Return. This section helps you to estimate the actual expenses after fee waivers that your Fund incurred over the
period. The “Expenses Paid During Period” column shows the actual dollar expense cost incurred by a $1,000 investment in the
Fund, and the “Ending Account Value” number is derived from deducting that expense cost from the Fund’s gross investment return.
You can use this information, together with the actual amount you invested in the Fund, to estimate the expenses you paid over
that period. Simply divide your actual account value by $1,000 to arrive at a ratio (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply that ratio by the number shown for your Fund under “Expenses Paid During Period.”
Hypothetical 5% Return. This section helps you compare your Fund’s costs with those of other funds. It assumes that the Fund
had an annual 5% return before expenses during the year, but that the expense ratio (Column 3) for the period is unchanged. This
example is useful in making comparisons because the Commission requires all funds to make this 5% calculation. You can assess
your Fund’s comparative cost by comparing the hypothetical result for your Fund in the “Expenses Paid During Period” column with
those that appear in the same charts in the shareholder reports for other funds.
NOTE: Because the return is set at 5% for comparison purposes — NOT your Fund’s actual return — the account values shown may
not apply to your specific investment.
Beginning
Account
Value
3/1/2016

Ending
Account
Value
8/31/16

Annualized
Expense
Ratios

Expenses
Paid
During
Period(1)

EMQQ The Emerging Markets Internet & Ecommerce ETF

Actual Fund Return ���������������������������������������������������������������������������
Hypothetical 5% Return �������������������������������������������������������������������
(1)

$

1,000.00

$

1,285.00

0.86%

$4.95

$

1,000.00

$

1,020.87

0.86%

$4.38

Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the period, multiplied 184/366 (to
reflect the one-half year period).

24

EMQQ
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Notice to Shareholders
(Unaudited)
For shareholders that do not have an August 31, 2016 tax year end, this notice is for informational purposes only. For shareholders
with an August 31, 2016 tax year end, please consult your tax advisor as to the pertinence of this notice.
For the fiscal year ended August 31, 2016, the Fund is designating the following items with regard to distributions paid during the
year.
Qualifying
For
Corporate
Long-Term
Ordinary
Dividend
Qualifying
U.S.
Capital Gain
Income
Total
Received
Dividend Government
Distributions Distributions Distributions Deduction (1) Income (2)
Interest (3)
EMQQ The Emerging Markets
Internet & Ecommerce ETF �� �

0.00%

100.00%

100.00%

0.00%

14.38%

0.00%

Qualified
Interest
Income(4)

Qualified
Short-Term
Capital
Gain (5)

0.03%

0.00%

(1)

Qualifying dividends represent dividends which qualify for the corporate dividends received deduction and is reflected as a
percentage of ordinary Income distributions (the total of short-term capital gain and net investment income distributions).

(2)

The percentage in this column represents the amount of “Qualifying Dividend Income” as created by the Jobs and Growth Relief
Reconciliation Act of 2003 and its reflected as a percentage of ordinary income distributions (the total of short-term capital gain
and net investment income distributions). It is the intention of the Fund to designate the maximum amount permitted by law.

(3)

“U.S. Government Interest represents the amount of interest that was derived from U.S. Government obligations and distributed
during the fiscal year. Generally, interest from direct U.S. Government obligations is exempt from state income tax.

(4)

The percentage in this column represents the amount of “Qualifying Interest Income” as created by the American Jobs Creation
Act of 2004 and is a percentage of net investment income that is exempt from U.S. withholding tax when paid for foreign investors.

(5)

The percentage in this column represents the amount of “Qualifying Short-Term Capital Gain” as created by the American Jobs
Creation Act of 2004 and is reflected as a percentage of short-term capital gain distributions that is exempt from U.S. withholding
tax when paid to foreign investors.

The Fund intends to pass through a foreign tax credit to shareholders. For fiscal year ended 2016 the total amount of foreign source
income is $27,856. The total amount of foreign tax paid is $3,278. Your allocable share of the foreign tax credit will be reported on
your 2016 Form 1099 DIV.
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Supplemental Information
(Unaudited)
Net asset value, or “NAV”, is the price per share at which the Fund issues and redeems shares. It is calculated in accordance with
the standard formula for valuing mutual fund shares. The “Market Price” of the Fund generally is determined using the midpoint
between the highest bid and the lowest offer on the stock exchange on which the Shares of the Fund are listed for trading, as of the
time that the Fund’s NAV is calculated. The Fund’s Market Price may be at, above or below its NAV. The NAV of the Fund will fluctuate
with changes in the market value of the Fund’s holdings. The NAV of the Fund may also be impacted by the accrual of deferred taxes.
The Market Price of the Fund will fluctuate in accordance with changes in its NAV, as well as market supply and demand.
Premiums or discounts are the differences (expressed as a percentage) between the NAV and Market Price of the Fund on a given
day, generally at the time NAV is calculated. A premium is the amount that the Fund is trading above the reported NAV, expressed
as a percentage of the NAV. A discount is the amount that the Fund is trading below the reported NAV, expressed as a percentage of
the NAV.
Further information regarding premiums and discounts is available on the Fund’s website at www.emqqetf.com.
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